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Cash—the story for FY12

B Annual report review. RIL published its FY12 annual report this week. We

look at the salient takeaways in this note.

Cash and more. We estimate RIL generated FCF of US$1.2 bn through
core operations in FY12, and another US$4.4 bn through the sale to BP
(some BP money was received in FY11). Cash balances increased US$2 bn,
while investments increased US$3.2 bn YoY. RIL invested US$4 bn out of
these in CD/FD with banks. Company returns though continued to fall, with
ROAE hitting decade lows of about 12% in FY12. On headline, RIL’s FY12
other income yield of 9% was well ahead of the 4% interest rate (which
helped keep PBT flat despite a 9% decline in EBITDA), but adjusted for
exchange losses on foreign currency debt (which are capitalised), we
estimate RIL’s interest costs on average have been 50 bp higher than its
income over the past seven years. RIL has reduced Proved Developed gas
reserves on balance sheet by 1.4 TCF, reflecting the geological issues in
D1/D3. Proved Undeveloped reserves though have increased c.1 TCF which
might reflect the recent DoC approval for the R-series fields. RIL has also
disclosed investments of US$120 mn in two US-based biofuel (algae)
companies in FY12.

Refining margins near term, growth longer term. RIL has outlined capex
plans in its petrochemical and E&P businesses. As the first progresses, and
government approvals for the latter come through, earnings growth (over say
a four-year period) will become clearer, which can help stock valuations.
Until then, volatility in GRM’s and quarterly earnings can matter most.

Valuation. RIL trades at c.11.5x FY12 delivered EPS. We will review our
numbers as we incorporate the FY12 annual report in the model. OUTPERFORM.

Share price performance

Financial and valuation metrics

Year 3/11A 3/12E 3/13E 3/14E
== Price (LHS) —— Rebased Rel (RHS) Revenue (Rs mn) 2,657,158.0 3,294,279.0 3,392,198.9 3,649,401.4
1200 120 EBITDAX (Rs mn) 380,435.8 340,901.3 352,984.8 398,245.8
1000 vwm 100 EBIT (Rs mn) 239,228.2 229,419.6 245,779.9 276,539.3
800 W‘*A'\v'% 80 Net profit (Rs mn) 192,936.5 199,294.8 242,297.7 260,891.8
600 , , , , . 60 EPS (CS adj.) (Rs) 58.94 60.87 74.01 79.69
May-10 Sep-10 Jan-11 May-11 Sep-11 Jan-12 Change from previous EPS (%) n.a. 0 0 0
Consensus EPS (Rs) n.a. 66.2 65.4 70.1
The price relative chart measures performance against the BSE EPS growth (%) 21.3 3.3 21.6 7.7
SENSEX IDX which closed at 16546.18 on 08/05/12

On 08/05/12 the spot exchange rate was Rs53.12/US$1 B{\I?ld()e(z)nd yield (%) 1%8 112 22 ??
Performance over iM 3M 12M EV/EBITDAX (x) 75 75 6.8 5.7
P/B (x) 1.6 1.4 1.3 1.1

Absolute (%) -4.6 -16.9 -255
Relative (%) 06 97 -149 ROE (%) 13.8 12.7 13.9 13.3
) ) ) Net debt/equity (%) 36.2 14.2 5.4 Net cash

Source: Company data, Thomson Reuters, Credit Suisse estimates.
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Focus table
Figure 1: Summary financials
Fiscal year ended March FY2009 FY2010 FY2011 FY2012E FY2013E
Profit & loss statement
Net sales 1,513,355 2,033,706 2,657,158 3,294,279 3,392,199 3,649,401
Raw material expenses 1,172,940 1,642,773 2,126,774 2,743,410 2,828,062 3,035,145
Inventory changes (22,695) (60,350) (44,580) - - -
Gross margins 363,111 451,283 574,964 550,869 564,137 614,257
Manufacturing expenses 47,437 49,641 52,558 53,084 53,615 54,151
Employee costs 30,176 27,909 33,243 35,777 38,505 41,441
S&D costs 33,725 44,526 58,902 52,315 53,361 54,429
Overheads 44,746 39,703 52,611 68,791 65,670 65,990
EBITDA 234,222 308,939 380,436 340,901 352,985 398,246
Depreciation 56,510 109,458 141,208 111,482 107,205 121,707
EBIT 177,712 199,481 239,228 229,420 245,780 276,539
Interest expense 18,163 20,596 24,107 24,450 31,605 29,667
Other income 5,853 4,588 8,608 52,886 95,186 86,393
Interest income 14,561 17,162 17,416 - - -
Associate income (1,271) 108 (595) (560) (535) (739)
PBT 178,691 286,799 240,550 257,295 308,826 332,526
Tax 29,188 42,563 47,834 58,000 66,528 71,634
PAT 149,503 244,236 192,715 199,295 242,298 260,892
Minorities (184) (796) (221) - - -
PAT to shareholders 149,687 245,031 192,937 199,295 242,298 260,892
Balance sheet
Cash 227,421 138,908 301,390 880,390 902,400 924,960
Trade debtors 48,450 100,829 156,952 194,585 200,369 215,561
Inventories 201,096 343,933 385,194 484,901 499,528 536,897
Loans & advances 110,018 106,472 134,643 158,580 155,129 158,547
Other items 476 914 2,617 2,617 2,617 2,617
Current assets 587,461 691,057 980,796 1,721,073 1,760,043 1,838,582
Sundry creditors 345,011 381,256 519,421 653,191 664,582 702,969
Others 9,257 12,942 19,647 - - -
Provisions 23,707 25,716 29,254 36,058 43,743 47,100
Short-term loans 84,396 80,550 137,530 170,506 175,574 188,887
Interest accrued but not due 10,744 5,942 6,145 6,145 6,145 6,145
Current liabilities 473,116 506,406 711,997 865,900 890,044 945,101
Long-term investments 64,355 134,046 218,885 218,325 217,790 217,050
Non-current assets 1,808,938 1,772,273 1,878,430 1,676,199 1,722,997 1,757,721
Gross fixed assets 1,571,824 2,241,253 2,382,925 2,456,070 2,671,546 2,889,449
Depreciation 501,382 639,340 801,931 929,885 1,048,563 1,181,743
Work in progress 738,460 170,337 297,423 150,000 100,000 50,000
Total assets 1,987,638 2,090,970 2,366,114 2,749,698 2,810,786 2,868,253
Long-term debt 678,170 565,506 703,532 944,927 827,533 690,799
Deffered tax liability 95,513 106,776 110,709 114,677 119,441 124,569
Minority interests 1,389 5,735 8,022 8,022 8,022 8,022
Shareholders' funds 1,212,565 1,412,953 1,543,851 1,682,071 1,855,790 2,044,863
Equity share capital 14,439 32,704 32,734 32,740 32,740 32,740
Reserves 1,198,126 1,380,250 1,511,117 1,649,331 1,823,050 2,012,123
Total liability 1,987,638 2,090,970 2,366,114 2,749,698 2,810,786 2,868,253
Source: Company data, Credit Suisse estimates
Reliance Industries
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The FY12 ‘story’ for Reliance was the large amounts of free cash the company
generated—through core operations (US$1.2 bn) and through the sale of a 30% stake in
E&P assets to BP (US$4.4 bn). RIL’s cash + investments (consolidated) increased US$5.2
bnin FY12.
EBITDA fell 9% YoY (on the stake sale, and flat commodity earnings), though higher net
other income (post interest costs) meant PBT was flat. Over the past few years, RIL’s
EBITDA growth has generally been negatively correlated to FCF generation—EBITDA
grew sharply when FCF was negative, and has fallen when RIL is generating large FCF.
This to us reflects the cyclical nature of the business. When commodity margins and
demand improve, companies invest large amounts in new capacity (RIL's new refinery for
example) and reduce investment when margins/demand weaken—as now.
RIL’'s challenge, in our view, is to find investment opportunities while the outlook for its
core commodity businesses remains ‘muddled’ at best. RIL has initiated work on a large
petchem expansion at Jamnagar, but we think it has the capacity to spend more. Clarity
on EBITDA growth is critical to improving stock valuations, in our view.
Figure 2: RIL generated large FCF in FY12, helped by the sale to BP
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Source: Company data, Credit Suisse estimates
Reliance Industries
(RELI.BO/RIL IN) 3



CREDIT SUISSE\

Figure 3: RIL’s returns have continued to trend down, and are likely to remain weak
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Source: Company data, Credit Suisse estimates

Oil and gas reserves—Iless and more

RIL reduced the Proved Reserves numbers it carries on balance sheet (and which are
used for calculation of depletion charges) due to the reduced potential of the D1/D3 fields
and the sale of a 30% stake in the fields to BP.

Natural gas

Total Proved Developed reserves (that part of 1P reserves that can be produced using
existing infrastructure, or with minimal additional investment) were reduced by c.1.4 TCF
(on an opening balance of 3.8 TCF). This large cut, we think, reflects the understanding
(as suggested by RIL recently) that gas volumes outside the main channel in D1/D3 are
not connected to the 18 wells that have been drilled. Another 1 TCF of such reserves were
reduced due to the sale to BP. On paper, residual Proved Developed gas reserves
represent about two years of production at FY12 run rates. This is low, and suggests that
without near-term work at the fields, output may continue to decline.

Total Proved Natural gas reserves, however, fell only c.0.4 TCF; this means Proved
Undeveloped reserves (the portion of 1P that needs additional wells to be produced)
increased by about 1 TCF. This we think is likely to be addition of reserves at the R-series
fields in D6 (for which the Declaration of Commerciality was approved by the government
early 2012).

Without this addition, total Proved Reserves would have fallen more, which would have
increased depletion charges in the P&L near term.

10 May 2012

Reliance Industries
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Figure 4: RIL: Natural gas Proved reserves Figure 5: RIL: Natural gas Proved Developed reserves
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Crude oil

Crude oil reserves were also reduced for the sale to BP, and saw material deletion on re-
evaluation. Total Proved reserves fell by about 2.6 MT on a base of 8.3 MT. There were
no additions to total Proved Undeveloped reserves for oil.

Total Proved oil reserves are about three years of FY12 production; this perhaps reflects
declines at the MA oil (gas condensate) field and the ageing of the PMT.

Figure 6: RIL: Crude oil Proved Reserves Figure 7: RIL: Crude oil Proved Developed reserves
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Consolidated cash flow

RIL’s core EBITDA fell 9% YoY, due to the sale of a 30% stake in the E&P business to BP,
weaker E&P volumes, flattish refining/petchem earnings and higher unallocable costs.
Interest income increased Rs24 bn YoY, and non interest other income increased Rs11 bn
(in total about US$700 mn) which helped keep PBT flat YoY despite marginally higher
interest costs in the P&L.

RIL has booked a foreign exchange loss of Rs79 bn—Ileading to higher INR debt amounts
and higher fixed assets. Without this, RIL’s total debt would have declined Rs53 bn (US$1
bn) in FY12. Cash capex for the year was Rs163 bn (US$3.1 bn), though this includes

Reliance Industries
(RELI.BO/RIL IN) 5
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amounts paid for FY11 capex of Rs14.5 bn (US$270 mn). Net working capital changes
were at Rs39 bn, while taxes, dividends and interest totalled c.US$2 bn of spending. RIL’s
cash + investments increased c.Rs275 bn (US$5.2 bn) in FY12. RIL received c.US$4.4 bn
from BP as the deal closed in FY12.

Figure 8: RIL’s consolidated cash flow summary
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Figure 9: FY12 current + non-current investments Figure 10: Change in current + non-current investments
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RIL’s cash balances increased ¢.US$2 bn in FY12, most of which are in short-term fixed
deposits with banks. Investments grew Rs170 bn (US$3.2 bn); a majority (US$2 bn) of
which were invested in Certificates of Deposits with banks. RIL also invested a net Rs6.6
bn in associate companies (on a consolidated basis).

Reliance Industries
(RELL.BO/RIL IN) 6
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Figure 11: Capex reconciliation
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Source: Company data, Credit Suisse estimates

Negative net interest costs in the P&L

For FY12, RIL booked a net other income (interest + other income less interest cost) of
Rs29 bn in the P&L, but cash + investments (c.Rs800 bn) were slightly less than total debt
(long term + short term of Rs826 bn) at end-FY12. Even if we add back the Rs4.3 bn of
interest costs capitalised, RIL’s net other income (in the P&L) would be a healthy Rs24 bn
(US$450 mn).

This is a result of RIL’s borrowing mostly being in foreign currency with low headline
interest rates, while it earns interest on investments in India (where bank rates are high).
RIL’s effective interest rates have averaged 4-5% over the past three years. This profile,
however, is accompanied by large foreign exchange volatility (for e.g, RIL capitalised
exchange losses of Rs79 bn in FY12). Under Indian rules, RIL is allowed to capitalise
losses due to foreign exchange movements. Adjusting for these, we estimate RIL’s
effective interest costs have averaged c.8.6% over the past seven years, slightly ahead of
the average other income yield of 8.1%. Until IFRS-based accounting is introduced, RIL’s
reported profit numbers may continue to benefit from this currency mismatch.

Most of RIL’s Revenue/EBITDA are US-dollar linked, and a depreciating currency helps
RIL’'s INR EBITDA. It therefore makes sense for RIL to borrow in the USD despite
potential currency depreciation. Additionally, the large size of RIL’s borrowings may
require sources of liquidity more than the Indian banks may be able to provide. Also, as
seen by the latest US$2 bn ECA financing, RIL is able to raise funds cheaper than almost
all Indian banks.

Figure 12: RIL’s average other income yields

(Rs mn) FY06 FYo07 FY08 FY09 FY10 FY11l FY12
Other income 2,380 3,677 7,623 5,853 4,588 8,608 19,570
Interest income 4,920 2,835 4,462 14,561 17,162 17,416 41,670
Cash 26,164 19,370 44,742 227,421 138,908 301,390 407,310
Investments 66,668 52,680 95,229 64,355 134,046 218,885 390,680
Interest income / cash 15.8% 12.5% 13.9% 10.7% 9.4% 79% 11.8%
Other income / (cash + investments) 4.1% 7.9% 11.4% 9.5% 7.7% 6.6% 9.3%
7Y average interest yield 11.7%
7Y average other income yield 8.1%
Source: Company data, Credit Suisse estimates

Reliance Industries
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Figure 13: Effective interest cost estimates
(Rs mn) FYO6  FYO7  FY08 FY09 FY10 FY11 FY12
Total debt 233,428 336,265 506,685 762,566 646,055 841,062 826,350
Interest 9,346 12,323 10,865 18,163 20,596 24,107 28,930
Interest capitalised 6,368 8,131 16,592 33,969 9,838 10,234 4,300
Total interest paid 15,713 20,454 27,457 52,132 30,434 34,340 33,230
Headline average interest cost 7% 7% 7% 8% 4% 5% 4%
Total foreign exchange loss (392) (1,212) (11,764) 121,230 (53,138) (410) 79,240
Effective interest cost 15,321 19,241 15,693 173,362 (22,704) 33,930 112,470
Effective interest rate 7% 7% 4% 27% -3% 5% 13%
7Y average interest costs 8.6%
Source: Company data, Credit Suisse estimates
Employee costs continue to see large inflation
RIL’'s cost per employee increased 16% in FY12 after a 23% increase in FY11, while the
total number of employees remained flat.
Figure 14: RIL employee costs
(Rs mn) FY03 FY04 FYO05 FY06 FY07 FYo08 FY09 FY10 FY11 FY12
Total employee cost 6,608 8,064 8576 14,693 25909 27,382 30,176 27,909 33,240 39,550
No of employees 12,915 11,358 12,113 12,540 24,696 25487 24,679 23,365 22,661 23,166
Cost/employee (Rs mn) 0.51 0.71 0.71 1.17 1.05 1.07 1.22 1.19 1.47 1.71
Growth 39% 0% 65% -10% 2% 14% 2% 23% 16%
Source: Company data, Credit Suisse estimates
Investment in (Algae) biofuel ventures
The investment schedule indicates RIL invested Rs6.2 bn (US$116 mn) in two biofuel
ventures in the US. RIL invested Rs5 bn in Algenol LLC and R1.2 bn in Aurora Algae Inc.
While the first company specialises in the use of algae for the production of ethanol, the
second focuses on the technology and science of growing algae.
Running out of revaluation reserves soon?
RIL re-valued assets by about Rs225 bn in FY06, leading to an increase in depreciation
charge each year. This additional charge is not passed through the P&L, but is adjusted
against the revaluation reserves on balance sheet.
In FY06, RIL also went through the process of demerger, reducing assets to the tune of
Rs191 bn. This amount was reduced from the revaluation reserve. As a result, the
revaluation reserve is worth much less than the additional depreciation that is still due over
the next few years. RIL further devalued assets to the tune of Rs12.9 bn in FYO09,
replenishing the reserves, but also increasing the additional annual depreciation charge.
The revaluation reserve now holds Rs31 bn, while the annual deduction from it is about
Rs23 bn. Without further revaluation, RIL can run out of reserves within six quarters. The
additional depreciation charge may then hit the P&L, or may have to be written off against
general reserves, affecting either EPS/net worth estimates.
It is possible though that the transition to IFRS and fair value accounting grandfather this
issue, eliminating the problem altogether.
Reliance Industries
(RELI.BO/RIL IN) 8
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Summary of larger subsidiaries
Figure 15: Major subsidiaries by PAT/PBT impact (over Rs50 mn)
No Name of subsidiary company Cur Assets Liabilities Turnover PBT PAT Country
1 Reliance Exploration & Production DMCC INR 22,046 22,046 1,127 (3,850) (3,850) UAE
2 Reliance Fresh Limited INR 50,077 50,077 38,604 (4,225) (2,738) India
3 Reliance Holdings USA, Inc. INR 162,141 162,141 - (559) (1,567) USA
4 Reliance Industrial Investments and Holdings INR 121,530 121,530 7,331 (1,027) (1,027) India
5 Reliance Industries (Middle East) DMCC INR 5,540 5,540 5,654 (587) (587) UAE
6 Reliancedigital Retail Limited INR 7,519 7,519 12,340 (825) (551) India
7 Reliance Marcellus LLC INR 46,685 46,685 1,373 (417) (417) USA
8 Reliance Haryana SEZ Limited INR 46,105 46,105 968 (284) (284) India
9 Reliance Brands Limited INR 1,509 1,509 309 (275) (187) India
10 Reliance Dairy Foods Limited INR 2,150 2,150 4,277 (246) (163) India
11 Reliance Eagleford Midstream LLC INR 11,337 11,337 - (147) (147) USA
12 Reliance Trends Limited INR 8,756 8,756 4,891 (165) (114) India
13 Reliance Leisures Limited INR 1,591 1,591 968 (161) (209) India
14 Strategic Manpower Solutions Limited INR 75 75 1,903 (51) (207) India
15 Reliance Progressive Traders Private Limited INR 19,652 19,652 8 (84) (84) India
16 Reliance Financial Distribution and Advisory INR 164 164 32 4) (76) India
17 Reliance Food Processing Solutions Limited INR 824 824 3 (115) (76) India
18 Gulf Africa Petroleum Corporation INR 3,151 3,151 - (71) (71) Mauritius
19 Reliance Home Products Limited INR 152 152 408 (91) (61) India
20 Reliance Marcellus Il LLC INR 27,247 27,247 38 (58) (58) USA
21 Infotel Broadband Services Limited INR 151,096 151,096 1 (53) (53) India
22 Delight Proteins Limited INR 244 244 411 (71) (47) India
23 Reliance Autozone Limited INR 331 331 269 (55) (36) India
24 RIL USA inc. INR 27,008 27,008 278,020 62 61 USA
25 Reliance Industries Investment and Holding INR 14,334 14,334 95 77 77 India
26 Gapco Uganda Limited INR 1,484 1,484 6,721 266 211 Uganda
27 Reliance Strategic Investments Limited INR 12,304 12,304 1,089 368 293 India
28 Recron (Malaysia) Sdn Bhd INR 36,345 36,345 63,778 742 604 Malaysia
29 Gapco Tanzania Limited INR 9,368 9,368 20,754 1,078 754 Tanzania
30 Gapco Kenya Limited INR 10,136 10,136 57,652 1,199 819 Kenya
31 Reliance Jamnagar Infrastructure Limited INR 25,491 25,491 3,954 2,352 2,352 India
32 Reliance Eagleford Upstream Holding LP INR 81,570 81,570 12,169 4,345 4,345 USA
Source: Company data (all not listed)
Reliance Retail—still making losses?
While we do not have consolidated accounts for Reliance Retail, the annual report
provides summaries for each of the 47 individual companies in the group. Only four out of
these 47 were profitable—out of which two seem to be related to petroleum marketing
rather than consumer retail, and one seems to be in financial services. Of the core retail
operations, only the gems and jewellery company has reported a profit on a standalone
basis.
Reliance Fresh continues to report the largest standalone loss—at Rs2.7 bn for FY12.
Reliance Industries
(RELI.BO/RIL IN) 9
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BP (BP.N, $39.26, OUTPERFORM, TP $53.00)
Reliance Industries (RELI.BO, Rs694.65, OUTPERFORM, TP Rs907.00)
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The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's total
revenues, a portion of which are generated by Credit Suisse's investment banking activities.

Analysts’ stock ratings are defined as follows:

Outperform (0): The stock’s total return is expected to outperform the relevant benchmark* by at least 10-15% (or more, depending on perceived
risk) over the next 12 months.

Neutral (N): The stock’s total return is expected to be in line with the relevant benchmark* (range of £10-15%) over the next 12 months.
Underperform (U): The stock’s total return is expected to underperform the relevant benchmark* by 10-15% or more over the next 12 months.
*Relevant benchmark by region: As of 29" May 2009, Australia, New Zealand, U.S. and Canadian ratings are based on (1) a stock’s absolute total
return potential to its current share price and (2) the relative attractiveness of a stock’s total return potential within an analyst’s coverage universe*,
with Outperforms representing the most attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities.
Some U.S. and Canadian ratings may fall outside the absolute total return ranges defined above, depending on market conditions and industry
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factors. For Latin American, Japanese, and non-Japan Asia stocks, ratings are based on a stock’s total return relative to the average total return of
the relevant country or regional benchmark; for European stocks, ratings are based on a stock’s total return relative to the analyst's coverage
universe**. For Australian and New Zealand stocks, 12-month rolling yield is incorporated in the absolute total return calculation and a 15% and a
7.5% threshold replace the 10-15% level in the Outperform and Underperform stock rating definitions, respectively. The 15% and 7.5% thresholds
replace the +10-15% and -10-15% levels in the Neutral stock rating definition, respectively.

**An analyst's coverage universe consists of all companies covered by the analyst within the relevant sector.

Restricted (R): In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other
circumstances.

Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in @ month in at least 8 of the past 24
months or the analyst expects significant volatility going forward.

Analysts’ coverage universe weightings are distinct from analysts’ stock ratings and are based on the expected
performance of an analyst’s coverage universe* versus the relevant broad market benchmark**:

Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months.

Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months.

Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months.

*An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector.

**The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) over the next 12 months.

Credit Suisse’s distribution of stock ratings (and banking clients) is:
Global Ratings Distribution

Outperform/Buy* 47% (59% banking clients)
Neutral/Hold* 41% (57% banking clients)
Underperform/Sell* 10% (51% banking clients)
Restricted 2%

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely correspond to Buy,
Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's
decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors.

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer to Credit
Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:
http:/www.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot
be used, by any taxpayer for the purposes of avoiding any penalties.

See the Companies Mentioned section for full company names.

Price Target: (12 months) for (BP.N)

Method: A combination of metrics, Sum of the parts analysis and Credit Suisse HOLT analysis is used to derive our $54TP, assuming a long term
oil price of $90.

Risks: Short-term: commodities volatility, emerging market political tensions - especially Russia; Long-term: returns, oil & natrual gas prices,
refining margins.

Price Target: (12 months) for (RELI.BO)

Method: Our target price for Reliance Industries is Rs907. We value the company using our discounted cash flow (DCF) based sum-of-the-parts
valuation. For our DCF valuation, we use a weighted average cost of capital (WACC) of 11.5%. Our DCF-based valuations for the core business -
chemicals and refining - imply an EV/EBITDA (enterprise value/earnings before interest, tax, depreciation, amortisation) of 6.4x and 9.4x,
respectively, for FY13. We value the existing known blocks in E&P at US$5.6 bn, and the exploration at US$1.8 bn for the reserves that have not
been discovered. We add US$2.5 bn for US Shale JVs in our SOTP.

Risks: Risks: There are risks on the downside to our Rs907 target price for Reliance Industries if: 1) There is a correction in equity valuations 2) lack
of re-investment of the surplus cash resulting in lower ROEs; 3) gas reserves are lower than modelled; 4) refining margins remain subdued for an
extended time frame

Please refer to the firm's disclosure website at www.credit-suisse.com/researchdisclosures for the definitions of abbreviations typically used in the
target price method and risk sections.

See the Companies Mentioned section for full company names.

The subject company (RELI.BO, BP.N) currently is, or was during the 12-month period preceding the date of distribution of this report, a client of
Credit Suisse.

Credit Suisse provided investment banking services to the subject company (RELI.BO, BP.N) within the past 12 months.

Credit Suisse provided non-investment banking services, which may include Sales and Trading services, to the subject company (BP.N) within the
past 12 months.

Credit Suisse has managed or co-managed a public offering of securities for the subject company (BP.N) within the past 12 months.
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Credit Suisse has received investment banking related compensation from the subject company (BP.N) within the past 12 months.

Credit Suisse expects to receive or intends to seek investment banking related compensation from the subject company (RELI.BO, BP.N) within the
next 3 months.

Credit Suisse has received compensation for products and services other than investment banking services from the subject company (BP.N) within
the past 12 months.

As of the date of this report, Credit Suisse Securities (USA) LLC makes a market in the securities of the subject company (BP.N).

Important Regional Disclosures
Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report.

The analyst(s) involved in the preparation of this report have not visited the material operations of the subject company (BP.N, RELI.BO) within the
past 12 months.

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares;
SVS--Subordinate Voting Shares.

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report.

For Credit Suisse Securiies (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit
http:/www.csfb.com/legal_terms/canada_research_policy.shtml.

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report.
Principal is not guaranteed in the case of equities because equity prices are variable.

Commission is the commission rate or the amount agreed with a customer when setting up an account or at anytime after that.

Taiwanese Disclosures: This research report is for reference only. Investors should carefully consider their own investment risk.
Investment results are the responsibility of the individual investor. Reports may not be reprinted without permission of CS. Reports
written by Taiwan-based analysts on non-Taiwan listed companies are not considered recommendations to buy or sell securities under
Taiwan Stock Exchange Operational Regulations Governing Securities Firms Recommending Trades in Securities to Customers.

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important
disclosures regarding any non-U.S. analyst contributors:

The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research analysts
listed below may not be associated persons of CSSU and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

+ Sanjay Mookim, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (India) Private Limited.

+ Badrinath Srinivasan, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (India) Private Limited.

Important MSCI Disclosures

The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of
MSCI, this information and any other MSCI intellectual property may not be reproduced, re-disseminated or used to create any financial products,
including any indices. This information is provided on an “as is” basis. The user assumes the entire risk of any use made of this information. MSCI,
its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of
the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any
liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services marks of MSCI and its affiliates.

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of Morgan Stanley Capital International Inc. and
Standard & Poor’s. GICS is a service mark of MSCI and S&P and has been licensed for use by Credit Suisse.

For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at www.credit-
suisse.com/researchdisclosures or call +1 (877) 291-2683.
Disclaimers continue on next page.
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse AG, the Swiss bank, or its subsidiaries or its affiliates
(“CS") to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of
the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All
trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an
offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are suitable for
any particular investor. CS will not treat recipients as its customers by virtue of their receiving the report. The investments or services contained or referred to in this report may not be
suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report
constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise
constitutes a personal recommendation to you. CS does not offer advice on the tax consequences of investment and you are advised to contact an independent tax adviser. Please
note in particular that the bases and levels of taxation may change.

CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the report
were obtained or derived from sources CS believes are reliable, but CS makes no representations as to their accuracy or completeness. Additional information is available upon
request. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises
under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in
the future issue, a trading call regarding this security. Trading calls are short term trading opportunities based on market events and catalysts, while stock ratings reflect investment
recommendations based on expected total return over a 12-month period as defined in the disclosure section. Because trading calls and stock ratings reflect different assumptions and
analytical methods, trading calls may differ directionally from the stock rating. In addition, CS may have issued, and may in the future issue, other reports that are inconsistent with, and
reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared
them and CS is under no obligation to ensure that such other reports are brought to the attention of any recipient of this report. CS is involved in many businesses that relate to
companies mentioned in this report. These businesses include specialized trading, risk arbitrage, market making, and other proprietary trading.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future
performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject to change without notice. The
price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject
to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as ADR’s, the
values of which are influenced by currency volatility, effectively assume this risk.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and
assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and
forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a
structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in making such a purchase.
Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that
investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment, in
such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make
the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may
prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.

This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed the linked
site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS’s own website material) is provided solely for your
convenience and information and the content of the linked site does not in any way form part of this document. Accessing such website or following such link through this report or
CS'’s website shall be at your own risk.

This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is regulated in
the United Kingdom by The Financial Services Authority (‘FSA”). This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited Niederlassung Frankfurt am
Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States by Credit Suisse Securities (USA) LLC ; in
Switzerland by Credit Suisse AG; in Canada by Credit Suisse Securities (Canada), Inc.; in Brazil by Banco de Investimentos Credit Suisse (Brasil) S.A. or its affiliates; in Mexico by
Banco Credit Suisse (México), S.A. (transactions related to the securities mentioned in this report will only be effected in compliance with applicable regulation); in Japan by Credit
Suisse Securities (Japan) Limited, Financial Instrument Firm, Director-General of Kanto Local Finance Bureau (Kinsho) No. 66, a member of Japan Securities Dealers Association,
The Financial Futures Association of Japan, Japan Securities Investment Advisers Association, Type Il Financial Instruments Firms Association; elsewhere in Asia/Pacific by
whichever of the following is the appropriately authorised entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited , Credit Suisse
Securities (Thailand) Limited, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse AG, Singapore Branch, Credit Suisse Securities (India) Private Limited regulated by the
Securities and Exchange Board of India (registration Nos. INB230970637; INF230970637; INB010970631; INF010970631), having registered address at 9th Floor, Ceejay
House,Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777, Credit Suisse Securities (Europe) Limited, Seoul Branch, Credit Suisse AG, Taipei Securities Branch, PT Credit
Suisse Securities Indonesia, Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant authorised affiliate of the above. Research on Taiwanese securities
produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised by the
Head of Research for Credit Suisse Securities (Malaysia) Sdn. Bhd., to whom they should direct any queries on +603 2723 2020.

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary
from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers
wishing to effect a transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so
only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S.

Please note that this report was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market
professional or institutional investor customers of CS should seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for
any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the FSA or
in respect of which the protections of the FSA for private customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case
are available upon request in respect of this report.

Any Nielsen Media Research material contained in this report represents Nielsen Media Research's estimates and does not represent facts. NMR has neither reviewed nor approved
this report and/or any of the statements made herein.

If this report is being distributed by a financial institution other than Credit Suisse AG, or its affiliates, that financial institution is solely responsible for distribution. Clients of that
institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information. This report does not constitute investment advice
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